STATE OF CALIFORNIA GAVIN NEWSOM, Governor
PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

June 6, 2025

Kiki Carlson

Director, Regulatory Affairs
Suburban Water Systems
1325 N. Grand Ave., Ste. 100
Covina, CA 91724-4044

Dear Ms. Carlson,

The Water Division of the California Public Utilities Commission has approved Suburban
Water Systems” Advice Letter No. 411, filed on April 15, 2025, regarding Preliminary
Statement Update.

Enclosed are copies of the following revised tariff sheets, effective April 15, 2025, for the
utility’s files:

P.U.C.
Sheet No. Title of Sheet
2026-W Preliminary Statement (Continued),
AG. Volume Related Cost Balancing Account (VRCBA)
2027-W Preliminary Statement (Continued),
AG. Volume Related Cost Balancing Account (VRCBA) (Continued)
2028-W Table of Contents

Please contact Alison Pafford at APF@cpuc.ca.gov, if you have any questions.
Thank you.

Enclosures
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PRELIMINARY STATEMENT

AG. Volume Related Cost Balancing Account (VRCBA) (

1. Purpose:
This account is established pursuant to Section 792.5 of the Public Utilities Code

and General Rule 9.5.3 of General Order 96-B.

The purpose of this account is to track monies that the Commission has authorized

for recovery or amortization in the Company’s reserve accounts.

The Company’s reserve accounts consist of:

a. The recorded quantity of production of pumped and purchased water in acre
feet (AF) multiplied by the difference between the adopted and recorded price
of pumped and purchased water, respectively, plus or minus any necessary
expense adjustments.

b. The recorded quantity of purchased power (electricity and gas) multiplied by
the difference between the adopted and recorded quantity rate per KwH for
electricity and per therm for gas, respectively, plus or minus any necessary
expense adjustments.

2. Applicability:
The VRCBA applies to all service areas.

3. Accounting procedure for reserve accounts:

Each month, Suburban will make the expense component entries to update the

balances in its reserve accounts:

a. The recorded quantity of production of pumped and purchased water (AF)
multiplied by the difference between the adopted and recorded price of
pumped and purchased water, respectively, plus or minus any necessary
expense adjustments.

The recorded quantity of purchased power (electricity and gas) multiplied by
the difference between the adopted and recorded quantity rate per KwH for
electricity and per therm for gas, respectively, plus or minus any necessary
expense adjustments.

b. If the calculated item (a) is a negative number, the result is an under-collection;
if item (a) is a positive number, the result is an over-collection.

c. The company will record the accumulated balance in the account monthly, by
adding its entry in item (b) to the prior accumulated monthly balance.

d. Interest shall accrue monthly by applying one-twelfth of the Federal reserve 3-
month Commercial Paper Rate — Non-Financial, from Federal Reserve
Statistical Release H.15 (expressed as an annual rate) to the average monthly
balance, which will be included as part of Suburban’s request for amortization.  (

(Continued)

(To be inserted by utility) (To be inserted by Cal. P.U.C.)
Issued by

Advice Letter No. 411-W Craig D. Gott Date Filed 04/15/2025
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Covina, CA 91724-4044 Canceling Cal. P.U.C. Sheet No.

PRELIMINARY STATEMENT

AG. Volume Related Cost Balancing Account (Continued)

4.

Transition from reserve accounts to balancing accounts:

Suburban may request amortization of its reserve accounts via tier one advice
letter filings or general rate case proceedings when the over or under collection
balance in the accounts exceeds 2% of the adopted revenue requirement.
Following CPUC approval of the amortization of the reserve accounts as
reasonable, and pursuant to CPUC Standard Practice U-27-W (Standard Practice
for Processing Rate Offsets and Establishing and Amortizing Memorandum
Accounts), Suburban will move these amounts to balancing accounts for recovery.

Accounting procedure for balancing accounts:

The monies that the Commission has authorized for recovery or amortization are

recorded and tracked in the Company’s regulatory asset. The surcharges/surcredits

collected/credited to recover/refund these authorized amounts are credited/debited
to this account.

Each month, Suburban will make the following entries to update the balances in its

balancing accounts:

Authorized balancing account monthly collection/refunds.

Recorded surcharges billed/credited to customers.

Difference between (a) and (b).

If the calculated item (c) is a positive number, the result is an under-collection;

if item () is a negative number, the result is an over-collection.

The company will record the accumulated balance in the account monthly, by

adding its entry in item (c) to the prior accumulated monthly balance.

f. Interest shall accrue monthly by applying one-twelfth of the Federal reserve 3-
month Commercial Paper Rate — Non-Financial, from Federal Reserve
Statistical Release H.15 (expressed as an annual rate) to the average monthly
balance.
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The balancing account will terminate when so ordered by the Commission, at
which time any remaining debt (under-collection) or credit (over-collection)
balance will be amortized through a rate surcharge or surcredit.

(To be inserted by utility)

Issued by
Advice Letter No. 411-W Craig D. Gott Date Filed 04/15/2025
Name
Decision No. President Effective 04/15/2025
Title

(To be inserted by Cal. P.U.C.)

Resolution No.




Suburban Water Systems Revised Cal. P.U.C. Sheet No.  2028-W
1325 N. Grand Ave., Ste. 100
Covina, CA 91724-4044 Canceling Revised Cal. P.U.C. Sheet No.  2025-W
TABLE OF CONTENTS
Cal. P.U.C.
Subject Matter of Sheet Sheet No.
Title Page 1903-W
Table of Contents 2028-W, (M)
1997-W,
1998-W

Preliminary Statement

Service Area Maps:

1904-W, 1487-W, 1488-W, 1628-W — 1633-W, 1795-W
1635-W, 2015-W, 1796-W — 1799-W, 1695-W, 1737-W,
1800-W, 1944-W, 1850-W, 1851-W, 1920-W, 1922-W,
1924-W, 1941-W — 1942-W, 1961-W

2026-W, 2027-W

San Jose Hills Service Area — Tariff Areas
Whittier/La Mirada Service Area — Tariff Areas

Rate Schedules:

Schedule SJ-1, San Jose Hills Service Area — Residential Metered

Service

Schedule SJ-2, San Jose Hills Service Area — Non-Residential

Metered Service

Schedule SJ-3, San Jose Hills Service Area — Recycled Water

Metered Service

Schedule WLM-1, Whittier/La Mirada Service Area — Residential

Metered Service

Schedule WLM-2, Whittier/La Mirada Service Area — Non-

Residential Metered Service

Schedule No. CAP-1, San Jose Hills and Whittier/La Mirada

Service Areas, Customer Assistance Program (CAP)

Schedule No.
Schedule No.

Schedule No.

Schedule No.
Schedule No.
Schedule No.
Schedule No.

UF, P.U.C. Reimbursement Fee
4, Private Fire Protection Service

4A, Fire Hydrant Service on Private Property

5, Public Fire Protection Service

9-CF, Construction and Tank Truck Service
14.1, Water Shortage Contingency Plan

FF, Fire Flow Testing Charge

Summary List of Contracts and Deviations

(Continued)

1340-W
2016-W

1975-W, 1982-W,
1838-W, 1871-W,
2020-W
1976-W, 1984-W,
2021-W
1839-W, 1872-W
1977-W, 1986-W,
1987-W, 1831-W,
2001-W, 2022-W
2017-W, 1989-W,
1841-W, 1874-W
2023-W
2018-W, 1991-W,
1842-W, 1875-W
2024-W
1993-W,
2019-W
1973-W
1980-W,
1422-W, 2005-W
1981-W,
1766-W, 2006-W
880-W
881-W
1854-W — 1860-W
1349-W
960-W

(N)

(To be inserted by utility)

Advice Letter No.

Decision No.

Resolution No.

Issued by (To be inserted by Cal. P.U.C.)
411-W Craig D. Gott Date Filed 04/15/2025
Name
President Effective 04/15/2025
Title
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Suburban
Water Systems

1325 N. Grand Ave. Ste. 100, Covina, CA 91724-4044
Phone: 626.543.2540, Fax: 626.543.2664
SuburbanWaterSystems.com

VIA EMAIL
U-339-W

ADVICE LETTER NO. 411-W April 15, 2025

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Suburban Water Systems (“Suburban”) hereby submits for filing with the Commission the
following tariff sheets which are attached hereto:

CPUC Canceling
Sheet No. Title of Sheet CPUC Sheet No.
2026-W - 2027-W | Preliminary Statement (Continued) New
2028-W Table of Contents 2025-W

The purpose of this Tier 2 Advice Letter filing is to include Suburban’s long-standing practice for
pumped and purchased water and purchased power balancing accounts in its preliminary
statement.

Pursuant to Public Utilities Code § 792.5, Suburban has maintained these balancing accounts for
many years (at least as early as June 1975, the earliest requested offset where Suburban has
records), and Suburban’s practice is also consistent with CPUC Standard Practice U-27-W
paragraph 29. Public Utilities Code § 792.5 states:

(a) Whenever the commission authorizes any change in rates reflecting and passing
through to customers specific changes in costs, except rates set for common carriers, the
commission shall require as a condition of the order that the public utility establish and
maintain a balancing account reflecting the balance, whether positive or negative, between
the related costs and revenues, and the commission shall take into account by appropriate
adjustment or other action any positive or negative balance remaining in the balancing
account at the time of any subsequent rate adjustment.

Suburban has tracked the recorded quantity multiplied by the actual cost per unit compared to the
adopted cost per unit for pumped and purchased water along with the purchased power, and
amortized the under/over collection balances in these accounts based on the approved amount
authorized either in the General Rate Case or by advice letter filing.

At no point in time, however, have the pumped and purchased water and purchased power
balancing accounts been included in Suburban’s preliminary statement as Suburban has never been
required by the Commission to do so.

Nonetheless, for transparency purposes, and in accordance with General Rule 9.5.3 of General
Order (GO) 96-B, Suburban proposes to add the Volume Related Cost Balancing Account
(VRCBA) to its preliminary statement. General Rule 9.5.3 of GO 96-B states:

1



“The preliminary statement shall describe or explain: the territory served, the types and
classes of service rendered; the general conditions under which services are rendered, the
memorandum accounts (if any), balancing accounts, and adjustment clauses that might
affect the utility’s rates, and other tariff provisions that do not appear in the tariff rules or
rate schedules.”

However, this advice letter filing should not be construed as limiting Suburban’s ability to recover
its currently unamortized under-collection balance related to pumped and purchased water and also
purchased power. In fact, Suburban plans to soon file for recovery of these balances which
originate from July 1, 2022, in addition to lingering balances of previously authorized balancing
accounts.

Tier Designation and Effective Date

This is a Tier 2 filing.

Suburban requests that the advice letter is effective on April 15, 2025, the date of the filing of this
advice letter.

In compliance with Water Industry Rule 4.3 of General Order 96-B, a copy of this advice letter has
been mailed or electronically transmitted to all interested and affected parties as detailed in
Attachment A.

Response or Protest
Anyone may respond to or protest this advice letter. A response supports the filing and may
contain information that proves useful to the Commission in evaluating the advice letter.
A protest objects to the advice letter in whole or in part and must set forth the specific grounds on
which it is based. These grounds may be based upon the following:
(1) The utility did not properly serve or give notice of the advice letter; or
(2) The relief requested in the advice letter would violate statute or Commission order, or is
not authorized by statute or Commission order on which the utility relies; or
(3) The analysis, calculations, or data in the advice letter contain material error or omissions;
or
(4) The relief requested in the advice letter is pending before the Commission in a formal
proceeding; or
(5) The relief requested in the advice letter requires consideration in a formal hearing, or is
otherwise inappropriate for the advice letter process; or
(6) The relief requested in the advice letter is unjust, unreasonable, or discriminatory (provided
that such a protest may not be made where it would require re-litigating a prior order of the
Commission).

A protest may not rely on policy objections to an Advice Letter (AL) where the relief requested in
the AL follows rules or directions established by statute or Commission order applicable to the
utility.

A protest shall provide citations or proofs where available to allow staff to properly consider the
protest. DWA must receive a response or protest via email (or postal mail) within 20 days of the
date the AL is filed.

The addresses for submitting a response or protest are:

Email Address: Mailing Address:
Water.Division@cpuc.ca.gov California Public Utilities Commission
Division of Water and Audits, 3rd Floor
505 Van Ness Avenue, San Francisco, CA 94102

On the same date any protest or response is submitted to the Water Division, the respondent or
protestant must serve a copy of the protest or response to: Suburban Water Systems, Kiki Carlson,



Director of Regulatory Affairs, 1325 N. Grand Ave., Suite 100, Covina, CA 91724-4044, and email
kiki.carlson@nexuswg.com

Cities and counties that need Board of Supervisors or Board of Commissioners approval to protest
should inform the Water Division, within the 20-day protest period, so that a late filed protest can
be entertained. The informing document should include an estimate of the date the proposed protest
might be voted on.

Replies: The utility shall reply to each protest and may reply to any response. Each reply must be
received by the Division of Water and Audits within five business days after the end of the protest
period, and shall be served on the same day to the person who filed the protest or response.

If you have not received a reply to your protest within ten business days, contact Suburban Water
Systems at (626) 543-2500.

This filing will not cause the withdrawal of service, nor conflict with other schedules or rules.

Sincerely,

/s/Kiki Carlson

Kiki Carlson
Director, Regulatory Affairs

Enclosures
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PRELIMINARY STATEMENT

AG. Volume Related Cost Balancing Account (VRCBA) (

1. Purpose:
This account is established pursuant to Section 792.5 of the Public Utilities Code

and General Rule 9.5.3 of General Order 96-B.

The purpose of this account is to track monies that the Commission has authorized

for recovery or amortization in the Company’s reserve accounts.

The Company’s reserve accounts consist of:

a. The recorded quantity of production of pumped and purchased water in acre
feet (AF) multiplied by the difference between the adopted and recorded price
of pumped and purchased water, respectively, plus or minus any necessary
expense adjustments.

b. The recorded quantity of purchased power (electricity and gas) multiplied by
the difference between the adopted and recorded quantity rate per KwH for
electricity and per therm for gas, respectively, plus or minus any necessary
expense adjustments.

2. Applicability:
The VRCBA applies to all service areas.

3. Accounting procedure for reserve accounts:

Each month, Suburban will make the expense component entries to update the

balances in its reserve accounts:

a. The recorded quantity of production of pumped and purchased water (AF)
multiplied by the difference between the adopted and recorded price of
pumped and purchased water, respectively, plus or minus any necessary
expense adjustments.

The recorded quantity of purchased power (electricity and gas) multiplied by
the difference between the adopted and recorded quantity rate per KwH for
electricity and per therm for gas, respectively, plus or minus any necessary
expense adjustments.

b. If the calculated item (a) is a negative number, the result is an under-collection;
if item (a) is a positive number, the result is an over-collection.

c. The company will record the accumulated balance in the account monthly, by
adding its entry in item (b) to the prior accumulated monthly balance.

d. Interest shall accrue monthly by applying one-twelfth of the Federal reserve 3-
month Commercial Paper Rate — Non-Financial, from Federal Reserve
Statistical Release H.15 (expressed as an annual rate) to the average monthly
balance, which will be included as part of Suburban’s request for amortization.  (

(Continued)
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PRELIMINARY STATEMENT

AG. Volume Related Cost Balancing Account (Continued)

4.

Transition from reserve accounts to balancing accounts:

Suburban may request amortization of its reserve accounts via tier one advice
letter filings or general rate case proceedings when the over or under collection
balance in the accounts exceeds 2% of the adopted revenue requirement.
Following CPUC approval of the amortization of the reserve accounts as
reasonable, and pursuant to CPUC Standard Practice U-27-W (Standard Practice
for Processing Rate Offsets and Establishing and Amortizing Memorandum
Accounts), Suburban will move these amounts to balancing accounts for recovery.

Accounting procedure for balancing accounts:

The monies that the Commission has authorized for recovery or amortization are

recorded and tracked in the Company’s regulatory asset. The surcharges/surcredits

collected/credited to recover/refund these authorized amounts are credited/debited
to this account.

Each month, Suburban will make the following entries to update the balances in its

balancing accounts:

Authorized balancing account monthly collection/refunds.

Recorded surcharges billed/credited to customers.

Difference between (a) and (b).

If the calculated item (c) is a positive number, the result is an under-collection;

if item () is a negative number, the result is an over-collection.

The company will record the accumulated balance in the account monthly, by

adding its entry in item (c) to the prior accumulated monthly balance.

f. Interest shall accrue monthly by applying one-twelfth of the Federal reserve 3-
month Commercial Paper Rate — Non-Financial, from Federal Reserve
Statistical Release H.15 (expressed as an annual rate) to the average monthly
balance.
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The balancing account will terminate when so ordered by the Commission, at
which time any remaining debt (under-collection) or credit (over-collection)
balance will be amortized through a rate surcharge or surcredit.
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